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Board of Directors' report
Company profile
Altis Investment Management B.V. (hereafter “Altis IM”) is a wholly owned subsidiary of NN Investment Partners International Holdings B.V.
Altis IM is an investment management company and provides innovative investment management services to institutional clients. Altis IM aims to be a leading
investment solutions player in Europe, helping institutional clients to optimally manage their investments in a dynamic and multi-objective framework. Altis IM is a
solid organization with highly motivated and knowledgeable employees, excellent infrastructure and a sound governance structure. Altis IM is well-positioned to
help clients and their stakeholders in managing their objectives and the associated risks. Through various modules Altis IM can offer a tailor-made solution which
meets the client’s specific needs. Altis IM creates added value (including alpha) by selecting and monitoring managers, designing and arranging bespoke assignments,
constructing portfolios and monitoring and assessing managers and portfolios on a continuous basis. Altis IM also helps CIO’s and Trustees with the selection and
continuous evaluation of managers and delegated service providers.
Altis IM has been licensed since incorporation pursuant to section 2:96 Financial Supervision Act (Wet op het financieel toezicht, 'Wft') (investment brokerage
services). The company is under supervision of the Dutch Authority for the Financial Markets (AFM) and De Nederlandsche Bank (DNB).
Altis IM is under regulation of the AFM (and DNB with regards to the prudential supervision) and a prior reliability and suitability assessment of its Board Members
is required for their appointment in the Board of Directors. Altis IM is an indirectly wholly-owned subsidiary of NN Group N.V. (its immediate parent is NN Investment
Partners International Holdings B.V.).
In August 2021, NN Group announced that it has reached an agreement to sell its asset manager NN Investment Partners (“NNIP”), and therefore Altis IM as a group
company within NNIP, to Goldman Sachs Group. Closing of the transaction is subject to customary conditions, including obtaining the necessary regulatory and
competition clearances and consultation of the NNIP works council in the Netherlands, and is expected to take place in April 2022.
Management has prepared a Board of Directors’ report of Altis IM, although it is not required based on article 396, Part 9 Book 2 of the Dutch Civil Code. The Board
of Directors’ report does therefore not include all required elements.
Governance
Altis IM’s Board of Directors consists of: D.A. Buggenhout (Director), C.A. Verbaas (Director), and H. Brink (Director).
The employees of NNIP working for Altis IM are employed by NN Personeel B.V. The parent company of Altis IM, NN Investment Partners International Holdings B.V.
is charged for the staff expenses by NN Personeel B.V. under a service level agreement and accordingly Altis IM is charged by NN Investment Partners International
Holdings B.V. via a cost allocation charge.
For Altis IM’s remuneration policy we also refer to the website (www.nnip.com).
NN Group and the shareholder of Altis IM aim to have an adequate and balanced composition of the Management Board of Altis IM. Thereto, they aim to achieve a
balanced gender representation by having at least 30% men and at least 30% women amongst the members of the Board. The composition of the Board has not met
the mentioned gender balance during 2021. NN Group and the shareholder of Altis IM will continue to strive for an adequate and balanced composition of the Board
in future appointments, by taking into account all relevant selection criteria including, but not limited to, gender balance.
Financial situation and result 2021
Gross fee income from operations increased to € 7.3 million (2020: € 5.5 million), which is a result of the full year effect of the merger with Altis Investment
Management AG in July 2020. Other operating expenses slightly increased to € 3.2 million (2020: €3.0 million) largely due to an increase in NNIP Group allocated
overhead expenses which relates to the increased business volume. Overall Altis IM’s net result decreased from € 3.7 million to € 3.2 million.
Altis IM’s Finance department manages the risk associated with Altis IM’s business activities through the management, planning and allocation of capital. The Finance
department manages Altis IM’s capital on a pro-active basis and ensures that sufficient capital is available by setting targets and limits. Altis IM reports to the DNB
on a quarterly basis as required by CRD IV rules. As of the date of this report, the most recent reporting was done as of 31 December 2021. All capital requirements
were met. Furthermore, the capital requirements are managed and monitored by the NN Group and the capital adequacy is checked on a quarterly basis against the
regulatory required capital. The Altis IM’s available own funds, which only include the Common Equity Tier 1 items, equal the equity position in the financial
statements. The Own Funds ratio based on the Total Own Funds Requirement is well above the 100%.
Risk Management
Methodology
NNIP, on behalf of Altis IM as a group entity within NNIP, presents several “In Control” statements (e.g. ISAE3402) to clients, shareholders, regulators and other
stakeholders. For that purpose, Altis IM uses an integrated approach and governance. The “In Control” statements and the work performed for these statements
(Risk assessments, Control testing, Evaluating testing results) form largely also the basis for this risk paragraph. Due to the integral risk management approach within
NNIP, not all the risks and control measures mentioned are fully applicable for Altis IM’s current level of activities. Altis IM is internally governed by the board of
directors. The board of directors is responsible for maintaining a governance framework that encourages a strong control environment and contributes to integrity,
ethical values and operational excellence.
Risk committee
The Enterprise Risk Management Committee (ERMC) advises the management board on overall risk appetite, tolerance and strategy, taking into account the current
and prospective macroeconomic and financial environment and oversees the current risk exposures of the company and future risk strategy. The ERMC meets
quarterly.
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Board of Directors' report - continued
The most significant risks and control measures
For Altis IM the risk appetite is defined as the acceptable and authorised maximum level of risk in each of the risk areas in order to achieve its business objectives
within approved budgets. The risk areas are categorised in the following areas:
• Strategy
• Operating activities
• Financial position
• Laws, rules and regulations
Strategy
Altis IM is an independent investment management company situated in the Netherlands. The strategic risk is included implicitly as part of business risk. NNIP
constantly monitors outflows in its fund ranges, as challenging market conditions can potentially cause investors to retrieve investments from our fund range.
Operating activities
In this section we take into account several stress tests to see what the operational impact will be and relate these scenarios to the impact of our capital.
- Fraud
The risk of internal fraud inherently is within each business unit with employees. The usual mitigating measures within Altis IM, such as segregation of duties between
portfolio management, trading desk and back office, limit the actual risk of internal fraud. There is however always the risk of internal fraud from overriding or
bypassing the internal controls. NNIP regards this as a limited risk. Important to note is the segregation of assets: no physical assets can be stolen as these are held
by the custodians who only act upon instructions following the process with the segregation of duties.
- Conflicts of interest
A possible scenario could be to have a conflict of interest enacted through the transfer of securities between two funds, where the purpose is to have the interest of
one client more at heart than another client. This may result in claims from clients, reputation damage or fines from the regulator. Controls within NNIP to prevent
this from happening are the involvement of Compliance and Risk in fund restructuring processes, Compliance involvement in the required cross-trade process as
described in the cross-trade procedure of the Trading Manual and periodic monitoring on cross-trades by Compliance.
- Supplier Failure
A critical third-party supplier failing to provide the level of service desired and contracted for, can cause operational disruptions, potential litigation costs and severe
declines in the quality of customer service. Potential impact could be the loss of reputation, higher cost of a new service provider or cost of external staff when taking
the activity back on a temporary basis. NNIP has controls in place that mitigate the risks, such as a pre-contract partner due diligence investigation, monitoring
services provided, including potential breaches of mandates and the outsourcing contract, regular Service Level Management and internal review of the control
reports from the service suppliers.
- Partnership Failure
Default of a major partnership provider of critical services may result in disturbance of critical activities until exit/contingency strategies can be enacted. In order to
mitigate this risk a number of measures are in place including the monitoring of credit worthiness of partners, a clearly documented exit and contingency strategy
and limits on counterparty exposures including independent monitoring of these limits.
- Pandemic
An outbreak of a global Covid-19 pandemic can affect a large fraction of critical staff at Altis IM and/or business partners and consequently impact the business'
operations. Essential to reducing the impact of the pandemic is to prevent viruses spreading across critical staff by taking preventative measures. Such measures
include the spreading of staff of critical departments across independent sections of the office, working from several offices and having critical staff work from home.
The last measure has already become common practice.
- Marketing of products
Deficiencies in the development, design or approval of investment products can lead to loss of new business, financial losses or a liability gap for NNIP. This affects
all elements of the product including marketing material. A complicating factor are the varying local requirements for products and services. This may result in
reputational damage or regulatory fines. Measures to seriously reduce the impact of this scenario are twofold. On the one hand NNIP has implemented a solid
product approval process covering all new or amended products involving control functions like Risk and Compliance. Furthermore, Compliance is involved in the
production of all marketing materials.
- Financial position
During the normal course of business, Altis IM uses various financial instruments that expose it to exposure, credit risks, and liquidity risks. To control these risks,
Altis IM developed a policy including a code of conduct and procedures that are intended to limit the risks of unpredictable adverse developments in the financial
markets and thus for the financial performance of Altis IM. Furthermore, other risks are taken into account.
- Currency risks
Altis IM does not incur currency risks as the positions and transactions are denominated in the functional currency of the entity (Euro).
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Board of Directors' report - continued
- Credit and counterparty risk
The credit and counterparty risk exposures that Altis IM has on its own balance sheet are largely related to receivables and deposits. Receivables consist mainly of
client invoices. Client profiles (asset management clients usually have asset surpluses) historically have shown that defaults of counterparties, as well as the loss given
defaults, are very rare.
- Liquidity risks
Altis IM is part of the NN Group and hence funding is provided by the immediate parent when and if required, hence the liquidity risk is limited within the entity.
- Earnings at risk
Altis IM’s most important financial risks involve losing clients due to poor performance, non-compliance with laws and regulations and operational risks in the
investment processes, administrative processes and IT. Other risks relate to worsening markets and thus decreasing related income (for example as a result of rising
interest rates), while the cost base is largely fixed. Altis IM accepts the risks of market impact on its assets under advice and the related income derived.
Laws, rules and regulations
Both the board of Altis IM and the Board of directors of NN Group are committed to preserving its integrity and reputation. Therefore, NN Group requires all its
businesses to have a good understanding of and adherence with applicable laws, regulations and standards in each of the markets and jurisdictions in which it
operates. NNIP has adopted the NN Group Compliance Charter and Framework to help businesses effectively manage their compliance risks. An overview of relevant
local laws and regulations are covered in NNIP’s local Compliance Chart. The Compliance Chart describes the compliance risks which are material and relevant to
Altis IM.
Complaints are also an important element of event identification. A complaint handling and response procedure is available, and the process has been implemented.
Our Client Servicing team is aware of the procedures surrounding the receipt of complaints. Complaints handling is dealt with in employee training and communicated
by management to employees. Also, a Whistle-blower procedure is available and reporting of Whistle-blower cases is implemented. Whistleblowing reporting officers
have been appointed and instructed. There is a documented methodology for investigation that protects all parties involved during the process. To allow the
compliance function to perform its duties, it has direct reporting lines to both the board and Corporate Legal & Compliance of NN Group.
Impact on the financial position and result in case significant risks would materialize
The ongoing COVID-19 pandemic and the subsequent impact on economic activity have been the most significant events throughout 2021. Regular changes to the
expected outcome and economic impact added volatility to the markets. In general, market circumstances have become more unpredictable in recent years but we
deem current capital sufficient to cover for potential future losses from operational incidents. Besides these potential operational losses, we also used stress scenarios
on our gross revenues and operating results from adverse market conditions.
- Risk and uncertainties that had a significant impact during the year
The COVID-19 pandemic continued to cause uncertainty in the markets, leading to elevated volatility, whilst fiscal and monetary stimulus helped to keep positive
sentiment in the markets (highlighted by the record-high equity markets, drop in spreads and default rates). The year 2021 has also seen significant supply chain
problems. However, global container freight rates have declined sharply since their September-October peaks. In addition, recent PMIs suggest that suppliers'
delivery times may have peaked as well. The aforementioned (amongst other) developments led most central banks to assume that supply challenges are
temporary and expect them to ease in 2022, with inflation concerns alongside them. Nonetheless, monetary policy guidance communicated by central banks
provides a lot of ammunition for market volatility. Furthermore, 2021 has been marked with concerns regarding Chinese property developers, with some market
participants implying that excessive leverage and speculation in the sector could trigger a "Lehman Brothers moment". However, analyst reports have indicated
that the exposure of the large Chinese banks to the most at-risk property developers would not be large enough to cause a 2008-style banking crisis. In addition,
the prevailing opinion in the markets is that Chinese authorities would like to cool the property market and that they have both the ability and the incentive to
prevent potential spillover effects into the property market from becoming systemic. The Environmental Social Governance (ESG) topic has also been a focal point
in 2021. The energy price spike was a major surprise in the markets, contributing to the supply-chain bottlenecks and increasing default rates in certain sectors
(e.g., Utilities). Notwithstanding, higher energy and raw material prices may persist in the future due to the transition to a lower-carbon world. Countries that
account for approximately 70% of global CO2 emissions and GDP have agreed to phase out emissions to zero by 2050. To reach this target the share of fossil fuels
would need to shrink from around 80% today to 20%, while the share of renewables will have to increase from around 12% to more than 60% over the same
period according to analyst reports.
- Improvements to the risk management systems
During 2021 the risk management systems have undergone updates and small improvements. Altis IM believes to be in control of the applicable risks. Certain services
to clients were significantly enhanced.
Social aspects of operating the business
At Altis IM, we are committed to improving people's financial well-being, and to responsibly managing the assets entrusted to us by our customers. We aim to be a
positive force in the lives of our customers. We believe this also includes taking responsibility for the well-being of the wider society and supporting the communities
in which we operate.
Outlook 2022
Since the beginning of 2020, the coronavirus (COVID-19) has been unfortunately affecting people and businesses around the world. Like other companies, Altis IM is
exposed to the challenges resulting from the spread of the coronavirus. Looking ahead, the macroeconomic environment remains uncertain. We continue taking the
necessary measures aimed at safeguarding the interests and the wellbeing of all our stakeholders.
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Board of Directors' report - continued
Building on its solid and tested business continuity plan as well as prior experience in managing crises, Altis IM will continue to focus its efforts on managing the
impact(s) of the coronavirus. It is Altis IM’s priority to service its clients and manage their assets responsibly, while creating long-term value.
With the announcement that the Goldman Sachs Group has entered into an agreement to acquire NNIP, and therefore Altis IM as a group entity within NNIP, from
NN Group N.V. and the transaction expected to close in April 2022, subject to regulatory and other approvals and conditions, NNIP looks forward to continue on
delivering long-term value to its clients and manage its assets responsibly by developing the right skills, investing responsibly and adapting constantly. Due to NNIP’s
European footprint and strong responsible investing positioning, it is expected that the combination of Goldman Sachs Asset Management and NNIP will be in a great
position to continue to deliver investment excellence and to grow its business.
In 2022 Altis IM will not only continue to make clear choices, streamline its organisation and focus on the core, but it will continue to strengthen its investment
capabilities, extend its platform, while delivering (remote) digital and personal client experience.
Asset management is a global and scalable business. We believe we will grow by bringing the right products and solutions to our clients, combined with access to
distribution and reach. We see strong growth potential in sustainable capabilities, emerging and private debt capabilities and solutions, supported through consistent
investments in technology, robust processes, and an adaptive investing approach.

The Hague, 25 March 2022

The Board of Directors
H. Brink
(Director)

C.A. Verbaas
(Director)

D.A. Buggenhout
(Director)

Altis Investment Management B.V. 2021 Annual Report

6

Contents

Board of Directors’
report

Annual Accounts

Signing by the Board
of Directors

Other information

Balance Sheet
After appropriation of the result
As at 31 December
Amounts in EUR
notes

2021

2020

Non-current assets
Deferred tax assets
Total non-current assets

1

1,745,471
1,745,471

1,890,330
1,890,330

Current assets
Receivables from Group companies
Trade receivables
Other receivables, prepayments and accrued income
Cash and cash equivalents
Total current assets

2
3
4
5

3,059,135
611,876
3,671,011

8,457,578
287,583
535,267
2,138,638
11,419,066

5,416,482

13,309,396

6
7
8

11,375
5,500,000
-412,676
5,098,699

11,375
5,500,000
-3,589,599
1,921,776

9
10

218,830
98,953
317,783

105,440
11,282,180
11,387,620

5,416,482

13,309,396

Total assets
Equity
Issued and paid-up capital
Share premium
Other reserves
Total equity
Current liabilities
Income tax payable
Payables to Group companies
Total current liabilities
Total equity and liabilities
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Profit and loss account
For the year ended 31 December
Amounts in EUR
Notes

2021

2020

Gross management fee and commission income
Management fee and commission expenses
Gross fee income

11
12

7,302,163
7,302,163

5,680,775
-220,099
5,460,676

Other operating expenses
Operating result

13

-3,168,846
4,133,317

-3,062,563
2,398,113

Finance income and expenses
Finance income and expenses

14

1,746
1,746

-62,371
-62,371

4,135,063

2,335,742

-958,140

1,405,885

3,176,923

3,741,627

Result from operations before tax
Income tax
Result from operations after tax
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Principles of valuation and determination of results
General
Altis IM is an indirectly wholly-owned subsidiary of NN Group N.V., (its immediate parent is NN Investment Partners International Holdings B.V.) all of which are
located at Schenkkade 65, 2595 AS, The Hague and is listed under number 27151198 in the Trade Register.
NN Investment Partners International Holdings B.V. declared to assume joint and several co-liability for the debts arising from legal acts of the private limited liability
company Altis IM.
Altis IM has a license as required by section 2:96 of the Financial Supervision Act (‘Wet op het financieel toezicht’).
The annual accounts are presented in Euro, which is Altis IM’s functional and presentation currency.
Principles of valuation of assets and liabilities and the determination of results
The 2021 financial statements of Altis IM are prepared in accordance with generally accepted accounting principles included in Part 9, Book 2 of the Dutch Civil Code.
These financial statements cover the year 2021, which ended at the balance sheet date of 31 December 2021 and have been prepared on the basis of the going
concern assumption. Management has assessed the outbreak of the Covid-19 pandemic and concluded that the going concern basis of accounting remains
appropriate. Financial markets and asset under management levels have recovered after a steep drop and the entity remains profitable. Management continues to
have a reasonable expectation that Altis IM has adequate resources to continue in operation for at least the next twelve months.
The principles used for valuing assets and liabilities and determining the result are unchanged compared with the previous reporting year.
General accounting principles
Assets and liabilities are stated at nominal value, unless otherwise stated.
An asset is recognized in the balance sheet when it is probable that the expected future economic benefits that are attributable to the asset will flow to the entity
and the cost of the asset can be measured reliably. A liability is recognized in the balance sheet when it is expected that the settlement of an existing obligation will
result in an outflow of resources embodying economic benefits and the amount necessary to settle the obligation can be measured reliably. An asset or liability that
is recognized in the balance sheet, remains on the balance sheet if a transaction (with respect to the asset or liability) does not lead to a major change in the economic
reality with respect to the asset or liability.
Assets or liabilities that are not recognized in the balance sheet are considered as off-balance sheet assets or liabilities.
Income is recognized in the profit and loss account when an increase in future economic potential related to an increase in an asset or a decrease of a liability has
arisen, the size of which can be measured reliably. Expenses are recognized when a decrease in the economic potential related to a decrease in an asset or an increase
of a liability has arisen, the size of which can be measured with sufficient reliability.
Revenues and expenses are allocated to the period to which they relate.
Use of estimates
The preparation of the annual accounts requires management to form opinions and to make estimates and assumptions that influence the application of principles
and the reported values of assets and liabilities and of income and expenditure. Actual results may differ from these estimates. The estimates and the underlying
assumptions are constantly assessed. Revisions of estimates are recognized in the period in which the estimate is revised and in future periods for which the revision
has consequences. Management did not identify any significant estimates.
Current receivables
Receivables include trade receivables, receivables from Group companies, other receivables, and other assets. They are measured at initial recognition at fair value,
plus transaction costs (if material). After initial recognition, receivables are measured at amortised cost. If no premium or discount and transaction costs are
applicable, the amortised cost is equal to the nominal value of the receivables, less a provision for uncollectible debts. These provisions are determined by individual
assessment of the receivables.
Cash and cash equivalents
Cash and cash equivalents are stated at nominal value. If cash and cash equivalents are not readily available, this fact is taken into account in the measurement and
disclosed separately. Cash and cash equivalents denominated in foreign currencies are translated at the balance sheet date in the functional currency at the exchange
rate ruling at that date. Reference is made to the accounting policies for foreign currencies.
Current liabilities
Current liabilities include payables to group companies, trade and other payables. At initial recognition, current liabilities are measured at fair value. After initial
recognition, current liabilities are measured at amortised cost. If no premium or discount and transaction costs are applicable, the amortised cost is equal to the
nominal value of the liability.
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Principles of valuation and determination of results – continued
Foreign currency translation
Transactions and balances
At initial recognition, transactions denominated in a foreign currency are translated into the functional currency of the company at the exchange rate applying on
the transaction date. Monetary assets and liabilities denominated in foreign currency are translated at the balance sheet date into the functional currency at the
exchange rate applying on that date. Exchange differences resulting from the settlement of monetary items or resulting from the translation of monetary items
denominated in foreign currency, are recognized in the profit and loss account in the period in which they arise. Non-monetary assets and liabilities denominated in
foreign currency that are stated at historical cost, are translated into euros at the exchange rates applying on the transaction date. Non-monetary assets and liabilities
denominated in foreign currencies that are stated at current value, are converted into euros at the exchange rate at the time when the current value was determined.
Exchange rate differences arising from the translation are directly recognized in equity as part of the revaluation reserve.
Equity
Equity consists of paid-up capital, share premium and other reserves. Other reserves comprise the cumulative results of previous years, the result of the year under
review and less any dividend paid.
Business combinations under common control
Business combinations under common control have been accounted for using the 'carry over accounting' method. Assets and liabilities are recorded at their carrying
amounts, together with the consideration paid to reflect the fair value. The difference is recorded through the other reserves. Altis IM has used this accounting
method to account for the transfer of the Swiss businesses from another Group company.
Corporate income tax
Altis IM is part of a Dutch fiscal unity with its indirect parent NN Group N.V. for both corporate income tax and VAT, along with other Dutch subsidiaries of NN Group
N.V. NN Group N.V. and its subsidiaries, that form part of the Dutch fiscal unity are jointly and severally liable for taxation payable by the Dutch fiscal unity. The
calculation of Altis IM’s corporate income tax is made as if Altis IM is an independent taxpayer. The corporate income tax payable is settled on a quarterly basis,
through NN Investment Partners International Holdings B.V., with NN Group N.V. via the current account and has been recorded under the heading “Tax payable”.
Corporate income tax comprises the current and deferred corporate income tax payable and receivable for the reporting period. Corporate income tax is recognized
in the profit and loss account except to the extent that it relates to items recognized directly to equity. Current tax comprises the expected tax payable or recoverable
on the taxable profit or loss for the financial year, calculated using tax rates enacted or substantively enacted at the reporting date, and any adjustments to tax
payable in respect of previous years. The amount of current tax payable or receivable is the best estimate of the tax amount expected to be paid or received that
reflects uncertainty related to income taxes, if any.
If the carrying amount of assets and liabilities for financial reporting purposes differ from their values for tax purposes (tax base), this results in temporary differences.
For taxable temporary differences, a deferred tax liability is recognized. For deductible temporary differences, available tax losses and unused tax credits, a deferred
tax asset is recognized, but only to the extent that it is probable that future taxable profits will be available for set-off or compensation. Deferred tax assets are
reviewed at each reporting date and reduced to the extent that it is no longer probable that the related tax benefit will be realized.
For taxable temporary differences related to group companies, a deferred tax liability is recognized, unless Altis IM is able to control the timing of the reversal of the
temporary difference and it is probable that the temporary difference will not reverse in the foreseeable future. For deductible temporary differences regarding
group companies, a deferred tax asset is recognized to the extent that it is probable that the temporary difference will reverse in the foreseeable future and taxable
profit will be available against which the temporary difference can be utilized.
The measurement of deferred tax liabilities and deferred tax assets is based on the tax consequences following from the manner in which Altis IM expects, at the
balance sheet date, to realise or settle its assets, provisions, debts and accrued liabilities. Deferred tax assets and liabilities are measured at nominal value and
calculated using tax rates enacted or substantively enacted at the reporting date.
Gross management fees and commission income
Gross management fees and commission income are generally recognized as the service is provided by Altis IM and are based on the applicable service contracts.
Management fees and commission expenses
Management fees and commission expenses are generally recognized as the service is provided to Altis IM and are based on the applicable service contracts.
Other operating expenses
Expenses are allocated to the period to which they relate.
Financial income and expenses
This item comprises interest received and paid on bank accounts, deposits, interest on receivables and payables and exchange differences resulting from the
settlement of monetary items or resulting from the translation of monetary items denominated in foreign currency and which are recognized in the profit and loss
account in the period in which they arise, taking into account the effective interest of the related asset.
Fiscal unity
Altis IM is part of a Dutch fiscal unity with its indirect parent NN Group N.V. for both the corporate income tax as well as the value added tax. Received VAT
amounts are settled on a quarterly basis through NN Investment Partners International Holdings B.V., with NN Group N.V. via the current account and recorded
within the heading “Receivables from Group companies” . As (paid) value added taxes are not refundable due to policies set out by the Dutch Tax Authority, all
expenses are recorded including VAT where applicable. On parent level, NN Group N.V. receives a discount of 1% on the VAT tax rate of 21%.

Altis Investment Management B.V. 2021 Annual Report

10

Contents

Board of Directors’
report

Annual Accounts

Signing by the Board
of Directors

Other information

Principles of valuation and determination of results – continued
Exchange rate against euro as at 31 December
2021

US dollar
Swiss franc
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(CHF)

2020

1.14
1.04

1.22
1.08
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Notes to the balance sheet and profit and loss account
1 Deferred tax assets
The deferred tax asset relate to the recognised deductible temporary differences of the merger with Altis Investment Management AG. Altis IM has merged with
Altis Investment Management AG as per 1 July 2020. The recognised unused deductible temporary differences of this transaction will be amortized in ten years,
starting in 2020.
Movements in the deferred tax asset during the reporting period can be specified as follows:
Deferred tax assets
2021

Balance as of 1 January
Additions
Used deductible temporary differences
Impact change in tax rate
Balance as of 31 December

2020

1,890,330
-198,982
54,123
1,745,471

1,740,298
-99,491
249,523
1,890,330

The impact of the change in tax rate is due to the fact that as per financial year 2022 the income tax rate in the Netherlands increases from 25% to 25.8%. An
amount of EUR 198,982 (2020: EUR 99,491) is expected to be used within one year.
2 Receivables from Group companies
The receivables from group companies consist of current accounts that are used within NN Group for intercompany settlements and cash pooling policies. For further
information regarding transactions with related parties reference is made to the section ‘Related parties’.
3 Trade receivables
Trade receivables
2021

Outstanding trade receivables
Trade receivables

2020

-

287,583
287,583

No provision for bad debt or doubtful debts has been recorded as at 31 December 2021 (2020: nil)
4 Other receivables, prepayments and accrued income
Other receivables, prepayments and accrued income
2021

Advisory fees receivable
Total other receivables, prepayments and accrued income

611,876
611,876

2020

535,267
535,267

All other receivables, prepayments and accrued income have an estimated maturity shorter than one year. The carrying values of the recognized current asset
approximate their respective fair values, given the short maturities of the positions.
5 Cash and cash equivalents
All amounts included in the cash and cash equivalents are at the Company's free disposal.
6 Issued and paid-up capital
Issued and paid-up capital
2021

2,275 shares of € 5.00 each

11,375

2020

11,375

NN Investment Partners International Holdings B.V. owns all issued shares.
7 Share premium
Share premium
2021

Balance as of 1 January
Additional payment on shares by shareholder
Balance as of 31 December
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Notes to the balance sheet and profit and loss account - continued
8 Other reserves
Other reserves
2021

Balance as of 1 January
Carry-over effect
Consideration paid
Result appropriation
Balance as of 31 December

-3,589,599
3,176,923
-412,676

2020

714,067
3,186,867
-11,232,160
3,741,627
-3,589,599

During the financial year ended 31 December 2021, no amount (2020: nil) has been distributed out of the other reserves as dividend to NN Investment Partners
International Holdings B.V. Altis IM added the financial year’s result of € 3,176,923 to the other reserves. In 2020 Altis IM used the 'carry over accounting' method to
account for the transfer of the Swiss businesses from another Group company. A consideration was paid to Altis Investment Management AG to comply with the
Swiss tax ruling. The consideration is settled through a vendor loan. The assets and liabilities of Altis Investment Management AG are recorded at their carrying
amounts (‘carry-over effect’). The consideration paid of € 11,232,160 to reflect the fair value was recorded separately through the other reserves.
9 Income tax payable
The tax payable relates to the corporate income tax of Altis IM.

10 Payables to Group companies
Payables to Group companies
2021

Vendor loan payable
Other liabilities
Total payables to Group companies

98,952
98,952

2020

11,232,160
50,020
11,282,180

All other liabilities have an estimated maturity shorter than one year. The carrying values of the recognized current liabilities approximate their respective fair values,
given the short maturities of the positions. The vendor loan is payable to the related party Altis Investment Management AG as result of the merger in 2020.
Repayment is due within 12 months and was settled through the current account with NN Investment Partners International Holdings B.V. during the year 2021.
Off balance sheet commitments
Altis IM is in a Dutch fiscal unity with its indirect parent NN Group N.V. for both corporate income tax and VAT. NN Group N.V. and its subsidiaries, that form part of
the Dutch fiscal unity are jointly and severally liable for taxation payable by the Dutch fiscal unity.
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Notes to the balance sheet and profit and loss account - continued
11 Gross management fee and commission income
Gross management fee and commission income

Advisory fees
Total gross management fee and commission income

2021

2020

7,302,163
7,302,163

5,680,775
5,680,775

The advisory fees relate to fees received for advising and co-managing the assets of the clients throughout the year. The increase in fees is due to the merger with
Altis Investment Management AG. All fees originate from European clients.
12 Management fee and commission expenses
Fee and commission expenses
2021

Advisory fees paid
Total fee and commission expenses

2020

-

-220,099
-220,099

During 2019 Altis IM BV entered a revenue sharing agreement with Altis AG. The decrease in fees is due to the merger with Altis Investment Management AG on 1
July 2020.
13 Other operating expenses
Other operating expenses
2021

Charged by Group companies
Other expenses
Total other operating expenses

-2,924,569
-244,277
-3,168,846

2020

-2,926,283
-136,280
-3,062,563

Total other operating expenses mainly relate to a cost charge from NN Investment Partners International Holdings B.V. and to the regulatory fees paid annually. The
cost allocation charge includes indirect organizational costs and direct business related costs, which includes, amongst others, costs for (temporary) staff, professional
services, information technology, marketing and market data services.
Altis IM reports no employees as per 31 December 2021 (2020: nil). All staff is employed by NN Personeel BV. NN Investment Partners International Holdings B.V. is
charged for these expenses under a service level agreement and accordingly, Altis IM is charged by NN Investment Partners International Holdings B.V. via a cost
allocation charge. As most of the contracts and revenues were initiated in 2020, the cost allocation charge and the service level agreement also occurred during the
same time span.
14 Finance income and expenses
Finance income and expenses
2021

Interest and similar expenses
Exchange rate differences
Total finance income and expenses

-2,217
3,963
1,746

2020

-19,898
-42,473
-62,371

The exchange rate expense is related to cash balances denominated in Swiss franc.
15 Income Tax
Income tax
2021

Current tax expense
Deferred tax expense
Income tax

-813,281
-144,859
-958,140

2020

-484,445
1,890,330
1,405,885

The Dutch statutory tax rate in 2021 was 25% (2020: 25%). The current tax is settled on a quarterly basis, through NN Investment Partners International Holdings
B.V., with NN Group N.V., the head of the Dutch fiscal unity. In 2020 the effective tax rate was impacted by the recognition of the deferred tax assets for the deductible
temporary differences of the merger with Altis Investment Management AG.

Altis Investment Management B.V. 2021 Annual Report

14

Contents

Board of Directors’
report

Annual Accounts

Signing by the Board
of Directors

Other information

Notes to the balance sheet and profit and loss account - continued
Related parties
Transactions with related parties are assumed when a relationship exists between Altis IM and a natural person or entity that is affiliated with Altis IM. This includes,
amongst others, the relationship between Altis IM and its shareholders, directors and key management personnel. Transactions are transfers of resources, services
or obligations, regardless whether anything has been charged. All transactions with related parties are conducted based on the arm's length principle. For further
details, refer to the Note 13.
NNIP’s Transfer Pricing Model
In 2020, NNIP has updated the economic and benchmarking analyses used to determine the Transfer Pricing methodology for the intercompany transactions and
dealings of NNIP. There are no material changes in the Transfer Pricing methodology as a result of the update of the economic and benchmarking studies. .
Within NNIP's value chain the following main categories of material intra-group activities were identified to be documented:
o
Central Management;
o
Portfolio Management;
o
Sales support.
NNIP’s transfer pricing documentation is annually reviewed and updated in order to determine whether functional and economic analyses are still accurate and to
confirm the validity of the applied transfer pricing methodology. As a result, the transfer pricing fees and charges are in line with the functions performed, assets
used and the assumption and control of risks within NNIP and therefore in line with the arm's length principle.
Significant events after the balance sheet date
NN Group announced that it has reached an agreement to sell its asset manager NNIP (including Altis IM as a group entity within NNIP) to Goldman Sachs Group.
Closing of the transaction is subject to customary conditions, including obtaining the necessary regulatory and competition clearances and consultation of the NNIP
works council in the Netherlands, and is expected to take place in April 2022.
As of 1 January 2022, Altis IM has left the Dutch fiscal unity for income taxes with NN Group and has formed its own fiscal unity for income taxes under NN Investment
Partners Holdings N.V. Altis IM will still be part of the Dutch fiscal unity for VAT with NN Group in the first quarter of 2022.
There are no other significant events after the balance sheet date.
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Notes to the balance sheet and profit and loss account - continued
The 2021 annual accounts of Altis IM with a balance sheet total of € 5,416,482 and a result after tax of € 3,176,923, as well as the notes to these accounts, are signed
according to the articles of association of Altis IM.

The Hague, 25 March 2022

The Board of Directors
H. Brink
(Director)

C.A. Verbaas
(Director)

D.A. Buggenhout
(Director)
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Other information
Statutory regulations concerning the appropriation of the result.
According to the article 13 of the articles of association, the result is at the disposal of the shareholders' meeting. Profits may only be distributed after adoption of
the annual accounts which evidence that Altis IM’s equity exceeds the reserves to be maintained pursuant to the law and articles of association and after the Board
of Management has approved the distribution.
Auditor’s report
The auditor’s report is included on the next page.
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Other information– continued
Independent auditor's report

To: the General Meeting of Altis Investment Management B.V.

Report on the audit of the accompanying financial statements
Our opinion

We have audited the financial statements 2021 of Altis Investment Management B.V., based in The Hague.
In our opinion the accompanying financial statements give a true and fair view of the financial position of Altis Investment Management B.V. as
at 31 December 2021, and of its result for the year ended on 31 December 2021 in accordance with Part 9 of Book 2 of the Dutch Civil Code.
The financial statements comprise:
1.

the balance sheet as at 31 December 2021;

2.

the profit and loss account for the year ended on 31 December 2021; and

3.

the notes comprising a summary of the accounting policies and other explanatory information.

Basis for our opinion
We conducted our audit in accordance with Dutch law, including the Dutch Standards on Auditing. Our responsibilities under those standards
are further described in the 'Our responsibilities for the audit of the financial statements' section of our report.
We are independent of Altis Investment Management B.V. in accordance with the Wet toezicht accountantsorganisaties (Wta, Audit firms
supervision act), the 'Verordening inzake de onafhankelijkheid van accountants bij assurance-opdrachten' (ViO, Code of Ethics for Professional
Accountants, a regulation with respect to independence) and other relevant independence regulations in the Netherlands. Furthermore, we
have complied with the 'Verordening gedrags- en beroepsregels accountants' (VGBA, Dutch Code of Ethics).
We believe the audit evidence we have obtained is sufficient and appropriate to provide a basis for our opinion.

Report on the other information included in the annual report
In addition to the financial statements and our auditor's report thereon, the annual report contains other information that consists of:


Board of Directors’ report;



other information pursuant to Part 9 of Book 2 of the Dutch Civil Code.

Based on the following procedures performed, we conclude that the other information:


is consistent with the financial statements and does not contain material misstatements;



contains the information as required by Part 9 of Book 2 of the Dutch Civil Code regarding the management report and the other
information.

We have read the other information. Based on our knowledge and understanding obtained through our audit of the financial statements or
otherwise, we have considered whether the other information contains material misstatements.
By performing these procedures, we comply with the requirements of Part 9 of Book 2 of the Dutch Civil Code and the Dutch Standard 720. The
scope of the procedures performed is less than the scope of those performed in our audit of the financial statements.
The Board of Directors is responsible for the preparation of the other information, including the management report, in accordance with Part 9
of Book 2 of the Dutch Civil Code, and other information pursuant to Part 9 of Book 2 of the Dutch Civil Code.

Description of the responsibilities for the financial statements
Responsibilities of the Board of Directors for the financial statements

The Management Board is responsible for the preparation and fair presentation of the financial statements in accordance with Part 9 of Book 2
of the Dutch Civil Code. Furthermore, the Board of Directors is responsible for such internal control as the Board of Directors determines is
necessary to enable the preparation of the financial statements that are free from material misstatement, whether due to errors or fraud.
As part of the preparation of the financial statements, the Board of Directors is responsible for assessing the company's ability to continue as a
going concern. Based on the financial reporting framework mentioned, the Board of Directors should prepare the financial statements using the
going concern basis of accounting unless the Board of Directors either intends to liquidate the Company or to cease operations, or has no
realistic alternative but to do so. The Management Board should disclose events and circumstances that may cast significant doubt on the
company's ability to continue as a going concern in the financial statements.
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Other information– continued
Our responsibilities for the audit of the financial statements
Our objective is to plan and perform the audit engagement in a manner that allows us to obtain sufficient and appropriate audit evidence for our
opinion.
Our audit has been performed with a high, but not absolute, level of assurance, which means we may not have detected all material errors and
fraud during our audit.
Misstatements can arise from fraud or errors and are considered material if, individually or in the aggregate, they could reasonably be expected
to influence the economic decisions of users taken on the basis of the financial statements. The materiality affects the nature, timing and extent
of our audit procedures and the evaluation of the effect of identified misstatements on our opinion.
We have exercised professional judgement and have maintained professional scepticism throughout the audit, in accordance with Dutch
Standards on Auditing, ethical requirements and independence requirements. Our audit included among others:


identifying and assessing the risks of material misstatement of the financial statements, whether due to errors or fraud, designing and
performing audit procedures responsive to those risks, and obtaining audit evidence that is sufficient and appropriate to provide a
basis for our opinion. The risk of not detecting a material misstatement resulting from fraud is higher than for one resulting from
errors, as fraud may involve collusion, forgery, intentional omissions, misrepresentations, or the override of internal control;



obtaining an understanding of internal control relevant to the audit in order to design audit procedures that are appropriate in the
circumstances, but not for the purpose of expressing an opinion on the effectiveness of the Company's internal control;



evaluating the appropriateness of accounting policies used and the reasonableness of accounting estimates and related disclosures
made by the Board of Directors;



concluding on the appropriateness of management's use of the going concern basis of accounting and based on the audit evidence
obtained, whether a material uncertainty exists related to events or conditions that may cast significant doubt on the Company's
ability to continue as a going concern. If we conclude that a material uncertainty exists, we are required to draw attention in our
auditor's report to the related disclosures in the financial statements or, if such disclosures are inadequate, to modify our opinion. Our
conclusions are based on the audit evidence obtained up to the date of our auditor's report. However, future events or conditions may
cause the company ceasing to continue as a going concern;



evaluating the overall presentation, structure and content of the financial statements, including the disclosures; and



evaluating whether the financial statements represent the underlying transactions and events in a manner that achieves fair
presentation.

We communicate with those charged with governance regarding, among other matters, the planned scope and timing of the audit and
significant audit findings, including any significant findings in internal control that we identify during our audit.
Amstelveen, 25 March 2022
KPMG Accountants N.V.
W.L.L. Paulissen RA
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